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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  April 6 - 17, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European milk production is 
comparable with recent weeks, not showing any significant change 
going into the first full week of the non-quota era.  Uncertainty 
remains with many in the industry as to just how quickly and to 
what levels milk production will reach as the season progresses 
towards the seasonal peak in the coming weeks.  Weather conditions 
are improving with warmer temps and sunshine replacing the cool, 
wet, windy weather recently covering a good portion of Western 
Europe’s major dairy producing areas.  Most all dairy commodity 
markets have experienced light trading as a majority of buyers are 
willing to wait for possible future price declines as northern 
hemisphere milk production moves towards the seasonal peak.  
February milk delivery estimates, released by ZMB, showed 
deliveries 2% below year ago levels. 
 
 
 
BUTTER/BUTTEROIL:  Bulk butter prices moved marginally 
lower in light trading.  Production of bulk butter has slightly 
increased in some regions as package demand has subsided 
following the Easter holiday weekend.  Export interest has 
improved, but actual sales are slow to develop as buyers are 
uncertain regarding future rates of milk production, butter 
production and pricing trends.  The seasonal increase in northern 
hemisphere milk and dairy product production is lending support to 
the market’s weak undertone.  PSA stock levels through April 5 
amounted to 45,200 MT. The Netherlands and France have been the 
largest contributors to PSA stocks going into the non-quota 
production year.  Butteroil prices moved lower for the fourth 
consecutive reporting period.  Trading remains light with a majority 
of the activity focusing on domestic transactions.  Export demand 
has slowed as buyers restrict purchases while prices continue on a 
downward trend.      
 
82% BUTTERFAT:              3,200 - 3,550                           
99% BUTTERFAT:              3,850 - 4,350                           
 
 
 
SKIM MILK POWDER (SMP):  Prices for SMP moved lower on 
both ends of the range in light trading.  Export buyers continue to 
consider purchases for Q3 from Europe, but are reticent to finalize 
transactions, due to uncertainties connected with the end of the 
quota scheme and possible expansion of milk production that may 
lead to increased supplies of SMP in the near term.  The fairly good 
export interest could evaporate quickly if U.S. manufacturers, with 
increasing supplies, decide to offer SMP or nonfat dry milk at prices 
below European levels.  Offers of uncommitted Q2 supplies are 
being made by some manufacturers in order to keep supplies 
current.  Production of SMP has not expanded significantly as some 
manufacturers took extended holiday breaks and limited production 
schedules.  PSA stock levels through April 5 amounted to 16,725 
MT.  Additions to SMP PSA stocks were very limited during the 
first week of the non-quota year.  The market has a weak undertone.   
    
1.25% BUTTERFAT:                          1,950 - 2,350            
 
 
 
 
 

WHOLE MILK POWDER (WMP):  Whole milk powder prices 
moved lower on both ends of the range.  Export demand has 
declined compared to recent weeks, due to readily available supplies 
and lower prices from New Zealand.  Production of whole milk 
powder in Europe remains constricted as manufacturers are 
unwilling to greatly expand production beyond current 
commitments.  Some increase in buyer interest, brought about by the 
comparatively weak euro, has not resulted in sales as buyers are 
hesitant to make purchases with the possibility of lower prices in the 
near term.   
 
26% BUTTERFAT:                            2,700 - 2,925            
 
 
 
SWEET WHEY POWDER:  Whey prices declined marginally on 
the low end of the range this period.  Trading activity is quiet 
coming off the holiday week with the market having a weak 
undertone.  Export demand has lessened as buyers are hesitant to 
purchase on a downward trending market.  Global supplies of whey 
powder are expected to increase as milk production increases 
seasonally in Europe and the U.S. 
  
NONHYGROSCOPIC:                             900 - 1,150            
 
 
 
EASTERN OVERVIEW:  Eastern European milk production 
estimates for February have milk volumes above year ago levels, but 
Poland and the Baltic states had production volumes below year ago 
levels.  Weather conditions have improved with warmer 
temperatures and increased sunshine, prompting forage and pasture 
growth.  Milk production will continue to increase in the coming 
weeks as it builds towards the seasonal peak sometime in May. 
 
 
 
 Exchange rates for selected foreign currencies: 
   April 13, 2015  
 
  .1129 Argentina Peso  .0083 Japan Yen  
  .7589 Australian Dollar  .0650 Mexican Peso           
  .7939 Canadian Dollar     .7454 New Zealand Dollar 
1.0569 Euro       .2638 Poland Zloty 
  .0160 India Rupee 
    
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0650) 
= 15.3846 Mexican Pesos.  Source: "Wall Street Journal"  
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